
home, car, and student loans and 

also have a smaller benefit 

amount tied in with a permanent 

policy in order to cover final 

expenses and assist with the 

livelihood of the surviving mem-

bers of your family.  

The type of policy that best fits 

your needs is no simple answer. 

There are a lot of variables to 

consider when approaching the 

subject and multiple answers that 

can see those objectives through. 

Some of the things to consider is 

your age, family size, income, 

debts, current investments, and 

many more.  

Since it is life insurance aware-

ness month, what better time to 

educate yourself on the policies 

available and which type or type 

mix will fill your needs? 

September is life insurance 

awareness month and Iõd like to 

take a moment to dispute an 

article concerning the best plans 

to take out. To begin, I must 

admit that I am an AOL news 

junkie and there was a recent 

article that boiled me over a bit. 

The article was concerning life 

insurance and suggested that 

term was the only way to go. 

This is a blatant falsehood as each 

of the products have benefits and 

limitations. Term policies are 

very good insofar as the coverage 

is needed for only a finite period 

of time. The inherent problem 

with a term policy is that it will 

cease after a period of time. 

While there are policies that are 

permanent in nature, they may 

not be cost effective to run all 

your life insurance through a 

permanent policy. Sometimes it is 

a good idea to have a couple of 

types of policies for your various 

needs. For instance, hold a term 

policy to cover your debts at the 

time or prospective future debts 

at the time applying, such as  

Okay, now that Iõve got your 

attention, Iõd like to introduce a 

new concept in the life insurance 

market. Well, not actually new as 

this coverage has been around 

on the permanent side for a bit, 

but there is now a Return of 

Premium (ROP) Term policy 

available.  This type of policy 

works exactly like a term policy 

with relatively cheap premiums 

for a specified matter of time, 

with the exception that after the 

term time frame is over, youõd 

get back every dollar spent in the 

premiums over the course of the 

term. For example, if you pay 

$500 a year for the Return of 

Premium 20 year policy, then at 

the end of the 20 years, the com-

pany would mail you a check in 

the amount of $10,000 tax free. 

This is a nice fit for individuals 

looking for protection over the 

course of a loan, like a home 

mortgage, or other finite events.  

In a way, then, this is free life 

insurance! Ask your Absolute 

Agent for further details. 

There are two reasons to 

buy life insurance: you owe 

someone, or you love some-

one. 

Life Insurance Awareness Month 
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By spending that 

òinheritanceó 

while they are 

living, they can 

have a more 

productive and 

enjoyable 

retirement 

because they know 

the life insurance 

policy will be there 

for their children.  

òConsult your Absolute 

Agent and describe 

your situation in order 

to ensure you have the 

(correct) protectionó 

Life Insurance as Wealth Replacement 

Back to School: Kids in College 
As the days slowly close out 

sooner and the weather begins 

to cool down, we know it is 

time for recent high school 

grads to ship off to college and 

start their higher education 

process.  This is a wonderful 

time for both parents and stu-

dents alike, but also one that 

can be emotionally and finan-

cially depleting.  As your stu-

dent goes away to school, 

some interesting problems can 

develop in terms of how to 

cover the property of the new 

student while living outside the 

home. 

To begin, living arrangements 

for new students can vary 

widely, whether they must stay 

in the dorms or our living in an 

apartment, or rented home. 

Some other issues may present 

themselves as to whether the 

student will return home for 

the breaks and summer, or will 

they have a permanent address 

while living in the college town. 

Some of the answers to these 

situations may lead you down 

different paths for the proper 

coverage of the students prop-

erty. 

While most companies are 

willing to extend the personal 

property out to the student in 

the event that they are Full 

Time students and their perma-

nent address is still at home, 

there can be variances on how 

things are covered in the event 

that they live in an apartment 

and consider that their perma-

nent mailing address. 

Another aspect to consider is 

the fact that some of these 

students will be operating a 

vehicle while at school and it 

will become important to cor-

rect the vehicle garaging zip 

code. 

Consult your Absolute Agent 

and describe your situation in 

order to ensure you have the 

Many people think that they 

donõt need life insurance after 

they retire, but a good perma-

nent life policy can allow you 

to spend your retirement 

dollars more aggressively, 

knowing that the assets you 

are depleting will be replaced 

at your death by the income 

tax-free death benefits from 
the life insurance policy. 

Why shouldnõt a couple be 

able to travel when they want 

to, spoil their grandchildren, 

and generally have some fun? 

Why do they need to save that 

money just so their kids can 

fight over it? Iõm sure youõve all 

seen the bumper sticker that 

says òWeõre spending our 

childrenõs inheritance.ó We 

may laugh, but the concept 

isnõt necessarily a bad thing. By 

spending that òinheritanceó 

while they are living, they can 

have a more productive and 

enjoyable retirement because 

they know the life insurance 

policy will be there for their 

children. 

Permanent life insurance also 

has two other advantagesð

first, the death benefit is re-

ceived income-tax free. Many 

of the assets they could pass 

to their children can incur 

income taxes or capital gains 

taxes, either of which will 

reduce the value of the asset 

being passed.  

Second, life insurance death 

benefits pass to the beneficiar-
ies without going through 

probate. They pass immedi-

ately. Other assets they  have 

generally have to go through 

probate before being passed 

to the heirs, and can be de-

layed a considerable amount of 

time before getting to the 

ultimate beneficiary. However 

you look at it, a permanent life 

insurance policy can provide 

the peace of mind necessary to 

allow you to enjoy life after 

retirement and to still leave 

something for your children. 

 Many seniors are worried 

about outliving the money 

theyõve worked so hard to 

accumulate. Others have accu-

mulated enough cash and donõt 

have to worry. Both groups 

would also like to be able to 

have enough money left over 

to leave to their children when 

they die. 
They are the ones who have 

always been frugal, saving 

money whenever and wher-

ever they could. Itõs how they 

got to where they are today. 

They also have a strong belief 

that they want to leave some-

thing behind, especially for 

their family, so they can be 

remembered. Unfortunately, 

this can impact the lifestyle 

they should be able to live 

now that they are retired. 

A permanent life insurance 

policy, like our Celestial Life 5 

universal life policy, can be a 

solution to help provide these 

individuals with the freedom 

to enjoy the money theyõve 

worked so hard to accumulate 

and still leave a legacy for their 

children or grandchildren. 
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